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January 12, 2016 
CARE WITHDRAWS THE ST RATING AND REAFFIRMS THE LT RATING ASSIGNED TO THE BANK 

FACILITIES OF DHANSAR ENGINEERING COMPANY PRIVATE LIMITED 
Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long-term Bank Facilities 
219.21 

(enhanced from 176.93) 
CARE BBB 
(Triple B) 

Reaffirmed 

Short-term Bank Facilities 
0.0 

(reduced from 8.0) 
- Withdrawal 

Total facilities 
219.21 

(Rupees Two Hundred Nineteen crore and 
Twenty One lakh only) 

  

Rating Rationale 
The rating assigned to the bank facilities of Dhansar Engineering Company Private Limited (DECO)  continues to draw 

strength from experienced promoters with long track record of operations, large fleet of owned heavy equipments, 

reputed clientele, healthy order book position and marginal improvement in financial performance in FY15 (refers to the 

period April 1 to March 31) and H1FY16 along with satisfactory financial risk profile. The rating, however, continues to be 

constrained by the risk of delay in project execution or inferior performance, profitability susceptible to volatility in input 

prices, capital intensive nature of business and regulatory risk in the mining industry. The ability of the company to secure 

new orders to  sustain existing scale of operation in the future, timely execution of the projects and efficient management 

of working capital would remain the key rating sensitivities. 

Background 
DECO, incorporated in 1955, was promoted by Late Mr. Basant Kumar Agarwalla of Dhanbad, Jharkand. After remaining 

dormant for over four decades, DECO started civil construction activities in 1998. From 2003 onwards, the company 

forayed into support services of mining activities such as removal of over burden, extraction of coal, site leveling, drilling 

& blasting, transportation & wagon loading, etc. Before DECO came into prominence in 1998, the promoters were 

engaged in mining and construction activities for more than three decades through their group companies. 

During FY15, DECO reported a PAT of Rs.12.88 crore (as against Rs.9.64 crore in FY14) on total operating income of 

Rs.470.78 crore (as against Rs.444.83 crore in FY14). In H1FY16, the company reported PBILDT of Rs.47.23 crore on net 

revenues of Rs.271.22 crore. 
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
  

                                                        
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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